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Forecasting Cash Flow STATEMENT
Name
Institution affiliation
Date

Part A:
Cash flow forecast for the period 1 July 2020 to 31 October 2020
	
	20-Jul
	20-Aug
	20-Sep
	20-Oct

	
	 
	 
	 
	 

	Net Cash Sales
	29,952
	
47,232

	
61,632

	
126,720


	Receipts from credit sales
	77,600
	34,768 
	[bookmark: _GoBack]45,368 
	93,280 

	 
	 
	 
	 
	 

	TOTAL RECEIPTS
	107,552
	82000 
	 107,000
	220,000 

	 
	 
	 
	 
	 

	LESS PAYMENTS
	 
	 
	 
	 

	30% of the purchases are paid for in the same month
	8,580
	
13,530
 
	 
17,655

	 
36,300


	The balance (70%) is paid in the month after the purchase
	74,690
	20,020 
	 31,570
	 41,195

	Direct Labor Costs
	7,800
	
12300
	 
16050

	 
33000


	Production Overheads
	6,500
	6,500
	6,500
	6,500

	Selling and Administration Overheads 
	4,500
	4,500
	4,500
	4,500

	Tax
	 
	11,000  
	
	 

	Fixed Assets
	 
	  
	 95,000 
	 

	 
	 
	 
	 
	 

	TOTAL PAYMENTS
	102,070
	67,850 
	 171,275
	 121,495

	NET RECEIPTS/(PAYMENTS) FOR THE MONTH
	10,138
	56,982 
	(74,875) 
	 50,593

	OPENING BALANCE
	15,700
	25,838
	 82,820
	 7,945

	CLOSING BALANCE
	25,838
	82,820
	7,945
	58,538 



Part B
The main problem which will be involved during forecasting of the cash flow statement will incorporate external factors which are doomed to be experienced by the company affecting constant constrains. Enhanced competitive measures are another significant which will affect the cash flow statement of statement of this company in the near future, (Klammer, 2017).  
Part C:
To ensure the external factors and enhanced competitive mechanism do not affect the future cash flow of this organization, flexible variable factors need to be incorporated during the forecasting of the future cash flow.


Part D:
The process of preparing cash flow statement is of great significance to any given company because it helps in determining the actual cash position aiding therefore in determining efficient operations of the entity on a long run perspective. Preparation of cash flow statement is also a significant step in determination of the shortfalls which would be encountered in the future and help the management in proper planning.
Contrary to the advantages which are associated with forecasting of cash flow statements, the depreciation expenses calculated using this method may not reflect the actual cost incurred. The method is also based on assumptions which in most cases may not represent the true and fair value of an expense on the long run perspective. Cash spending in the forecasting of cash flow statement is delayed negating the operations of any given entity which might tend to apply this measure, (Klammer, 2017).           


Part 2
Part A:
Mean  
Standard deviation  

	Year
	2015
	2016
	2017
	2018
	2019
	2020

	Mean 
	129,500.00

	135,975.00

	144,813.30

	157,122.50

	170,478.20

	221,962.00


	Standard deviation 
	45,588.28

	47,867.69

	50,979.19

	55,312.33

	60,013.99

	0.00





Part B:
Mean  
Standard deviation  
	Year
	2015-2019 June
	2015-2019
July
	2015-2016
august
	2015-2019
Sep
	2015-2019
Oct

	Mean 
	159,383.8

	35,418.6

	70,837.2

	88,546.8

	177,093.4


	Standard deviation 
	
3,649.16

	     
3,952.03


	   
7,903.86


	   
9,880.10


	   
19,760.05







Part D:
Bar chart representing annual sales from 2015 to 2019

Part E:
A pie chart representing monthly sales in 2019



Part F:
The sales forecasted on the month from the month of June 2019 can be described to have unfavorable variable factor declining lineally from $184,116 on the month of June to $81,829 on the month of August. Favorable factor is hence experienced in the market with the sales made increasing linearly from $81,829 on the month of August to $204,574 experienced on the month of October. A decrease in the monthly sales can be described to be as a result of unfavorable market competition, government intervention and inflation which decline the expected economies of scale, (Klammer, 2017), suggested. The company can be described to have a positive going concern based on the fact that sales increase from $102,287 to $204,574 in the months of September and October respectively making certain the operations of the company on a long run perspective.         
Part G:
Presentation of statistical study using the above methods is of great significance because it provides room for comparison of a large data. The statistical study further provides relevant information to the management of an organization through which significant measures are put into place to ascertain the going concern concept on both short and long run bases. Contrary to these advantages, information provided by this forecasting method might not be relevant on long run perspective because it is based on constant change of such factors like depreciation, government policies and inflation rate, (Klammer, 2017), acknowledges.      
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